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This paper examines the constraints in the growth and capacity ntlisation of the Technically Specified
Rubber (TSR] processing indusley in India. The study was based on a census of 31 TSR processing units,
condudcted across different sectors covering the five-year petiod from 2001-02 to 2005-06. TSR constituted
Iess than 12 per coent of the total production of NE and the capacity ntilisation was only 54 per oent during
the year 2005406, Less dermnand and margin, increasing cost of processing, processing based on the systems
of “advance sales order” or “contract” triggered by market and price uncertainties, the position of processors
85 price lakers in both the inpul and cutlpul markels gic. were the major {actors responsible for the poor
growth and low capacity utilisation of the industry, As a result, the unit cost across the indnstry, sectors and
size classes, docs net roveal a significant inverse relationship with the scale of operation and production.
The processing wnits were found to be surviving with context - specific managerial practces.
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INTRODUCTION In India, capacity utilisation of the

Various promotional proge es have industry has alsc been reported to be less

] e . . _ than 60 per cent. Higher capital investment,
the sz :f::iifﬁlﬁm thtiimﬂi jﬁfﬁbkl:}r shortage of raw materials, inafficient use of
Board to boost p the production of Technially 2> 211ab1e 1 working days and higher
' ' T t osts (Nai ., 1977; George
Specified Rubber (TSR) in the Tight of ifs  bee cnor ot ki zﬁfﬁfﬁ;
advantages to both the producing and ’ '8 ’ '

. ) ) cost of field latex, competition from crepe
vonSUmIng rs and its growing demand at units, unremunerative pricing of TSR grades
global Tevel (Jacob, 1984; George, 2002). .\ 4t demand (Reichhald, 2003), higher
However, ﬂ?e production and consumption of energy cost of processing (Mair and
TSR c?nshtute only 12 and 16 per cent. Rajagopal, 2006) and inconsistencyin the
produced and mnsmﬁed in the counry {Rubber 203} were the major factors responsible for
Board, 2007), though it accounts for more than

the poor growth and lower capacity
(] per cent at glﬂbﬂ] level (IRSG, EEIEI'S} utilisation of the TSR indUSt]'}'.

Correspondence: 5. Veerapulhran (Email: veetaputhran@rubberboard.org,.in)




