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CAPACITY UTILISATION, AVERAGE COST AND
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Relationships among capacily utilisation, uverape eost angd profitahility in the block rubber pry-

cessing  faciores in the estate znd

mon-cslate seclors have  been exwmnined  based on
across-seclional analysis of 12ynils producing  Bleck Tubber in 195758,

In terns of capa-

cily ulilisation and average cost of processing, factories in the non-cstate sector were pernm-

ing better than thelr counterparts in the estare sector,
higher average unit oveeshend and adininistrarive cost gnid o relalively lower
spite of s _‘r]igher capacity wiilisalion and lower average Unif cost of processing,

However, the non-estate sectar had a
prafitablily in
The slrength

of the inverse relationship belween capucily aiilisation and wverage unid cost in he indusiey

was found to be [nsignificant.

Results af the sindy showed the inBusnge of VArIOUT exfra-
fieous factors conlributing to the divergence in the behaviour of selected parsmeiers.

Policy

itrperatives enurging from the study call for re-organisation in the cxisting enmbinaiions of
Iachinery, mede of vaw matedal procurement and miture of raw 1ma leral procossed,

ey wards  Block rubber. Cost analysis, Prot analvsis, Tnstalled capity,

Capacity  utilisation,

Eatate secwr, Non-cstaie sector, Rubber processing industry,

K. Tharizn George {for correspondenec) amd
Tndia, Kottayam — 634 009, India.

INTRODUCTION

Techmically specified block rubber (TSK)
Is an importanl form  of processed
naturzgl rabber (NR). A comparalively
higher share of block rubber in the tosal
NR production in Malaysia (53 per cent) and
Indonesia (74 per cent) compared to India (4
per cent) is attributed to their export arienta-
von. In India, commereial production of
block subber is of recent origin, During
the year 1987-88% therc were 16 TSR proces-
sing mnits in operation. The processing
units belonged Lo both estate and non-estats
sectors. PBactorics in the estate sector pro-

cess  raw-materiul (fresh  field coagulum)
available only from own sources and are
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ownud by large plunting companies. The
latter group consists of factorics in the co-
operative and private sectors and are com-
pletely dependent on dealers and small rubber
growers for raw muterial (dry field coagulum).

An important characieristic of Lhe industry
is wide variations among the individual units
with regard to installed capacity (size), cap-
cily utilisation and accessibility to raw mate-
rial. In a strictly operational scnse, avefage
unit cost and rate of profit ure dependent
more on the extent of capacity wtilisation than
on the size or scule of production.  Across
differenl types of indusirics, a situation of
€XCESS capacity ot umeconomic levels of cupa-
city utilisation are uswally identified with




